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In a statement forwarded to Brasilia and released to the press Feb. 21, the Sao Paulo State Federation
of Industries (FIESP) suggested that the government refrain from misconceived anti-inflation
strategies at the cost of economic recession, opting instead for an "economic recovery policy." The
Federation requested lower taxes on financial transactions, and reduced interest rates. According
to the business owners, the 20.95% inflation rate for the month of January was largely the result of
high financing costs. Next, the federation demanded that the government lift the price freeze to
forestall a wave of large-scale bankruptcies which inevitably lead to declining production, supply
shortages and higher unemployment. FIESP president Mario Amato commenced talks with the
leftist opposition after the breakdown Wednesday of negotiations between the government and the
political opposition on wage policy. On Thursday, Amato convened with Rio de Janeiro governorelect Leonel Brizola, and made plans to meet the following week with Luiz Inacio Lula da Silva,
leader of the Workers Party (Partido dos Trabalhadores-PT). Amato called for lower taxes applied
on subsistence products, and maintaining the purchasing power of workers' wages. In brief, the
private sector is demanding an end to the government's monetarist policy launched March 16 last
year. (Basic data from AFP, 02/22/91, 02/23/91)
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